
 

 

Abstract. The main purpose of this research is to examine the interdependencies between the internal 
control system and risk management in the Moldovan banking industry. This subject matter is crucial 
and relevant to the Republic of Moldova because the continuous development of the banking internal 
control system is imperative. Method: The research investigates a range of indicators that are 
considered representative for the internal control system and representative indicators for risk 
management to evaluate how well risk is managed. The study employs mainly quantitative methodology, 
with a focus on deductive statistical analysis to identify causal connections and consider the 
significance level. Results: The results determined that a well-structured internal control system has a 
direct relationship with risk management in the Moldovan banking sector that was represented in 
current study by the four systemically important banks. Specifically, the results demonstrate an inverse 
correlation between both credit risk and market risks and internal control, while a direct correlation is 
observed between both liquidity and operational risk and internal control. Therefore, the research 
suggests that banks should adopt appropriate measures to evaluate potential risks and establish 
effective control mechanisms to govern their operations. Originality: It is noteworthy to mention that 
no investigations have been discovered on how the internal control mechanism influences the risk 
management of the banking industry in Moldova. Hence, the scientific novelty of this study lies in the 
development of an econometric model aimed at enhancing the examination of the interplay between 
risk management and internal control in Moldovan banks. Nevertheless, what truly distinguishes this 
article’s innovation is its expansion of the analysis to assess the distinct risks faced by banks, with a 
comprehensive exploration of possible dependencies between credit risk, market risk, liquidity risk and 
operational risk and internal control systems in Moldovan banks. 
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Table 1. Dependent variables 

Table 2. Independent variables 
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Table 3. Analysis of stationarity of variables 



 

Table 4. Descriptive statistics 
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Table 5. Correlation matrix of variables 



 

Table 6. Regression analysis 
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